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McMinn County Commission
Minutes — Regular Session
October 15, 2007

The McMinn County Board of Commissioners met in Regular Session on Monday, October 15, 2007, at
7:30 pm, in the Blue Room of the McMinn County Courthouse.

1. CALL TO ORDER

The meeting was called to order by Chairman David Crews.

2. INVOCATION

The Invocation was given by Commissioner Bob Powers.

3. PLEDGE TO THE FLAG

The Pledge to the Filag was led by Commissioner Tad Simpson.
4. ROLL CALL
Roll Call was taken by County Clerk Evonne Hoback, as recorded:

Scott Curtis — Present

Dale Holbrook — Present

Jeannie King — Present

Roger Masingale — Present

Gary Mason — Present

Jerry Millsaps — Present

Bob Powers — Present

Jack Powers — Present

Tad Simpson — Present
Chairman David Crews — Present

5. APPROVAL OF MINUTES

Copies of the Minutes of the Regular Session on September 17, 2007 were provided to the McMinn
County Commissioners.

MOTION made by Commissioner Holbrook, and seconded by Commissioner Mason, to approve the
Minutes of September 17, 2007.

Motion carried by voice vote.

6. APPROVAL OF BIDS AND PURCHASES

A. A Resolution to Approve and Award the Semi-Annual Pharmacy Bid.

Mr. Luallen presented the following resolution to approve and award the semi-annual pharmacy bid,
along with the bid summary sheet and a letter of recommendation fro Sheriff Frisbie.

RESOLUTION NO. 07-141

A RESOLUTION TO APPROVE AND AWARD THE SEMI-ANNUAL PHARMACY BID

WHEREAS, in order to properly perform the essential operations of county government, goods and services must
often be let for bid; and
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Resolution No. 07-141 (Cont’d)

WHEREAS, the Sheriff Department requests purchase of medical supplies, non prescription items and
prescription drugs from I.H.S. Pharmacy for the period of December 1, 2007 through May 31, 2008; and

WHEREAS, McMinn County has followed the proper procedures in securing the bids; and

WHEREAS, Steve Frisbie, McMinn County Sheriff has recommended the bid be awarded to I.H.S. Pharmacy the
only bidder.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF MCMINN COUNTY,
TENNESSEE, MEETING IN REGULAR SESSION THIS THE 15TH DAY OF OCTOBER, 2007, that this Commission
does hereby approve the recommendation of Sheriff Steve Frisbie.

(Orig signed by John M. Gentry)
McMinn County Mayor

Attest:

(Orig signed by Evonne Hoback)
County Clerk

MOTION made by Commissioner Masingale, and seconded by Commissioner Mason, to approve this resolution.
Motion carried by voice vote.

7. REVIEW AND APPROVAL OF CONTRACTS

A. A Resolution to Approve Amendment to the DGA Grant Contract Between McMinn County and State of
Tennessee Department of Health.

Mr. Luallen presented the following resolution to approve the amendment to the DGA grant contract between
McMinn County and State of Tennessee Department of Health, as well as a copy of the amendment.

RESOLUTION NO. 07-142

A RESOLUTION TO APPROVE AMENDMENT TO THE DGA GRANT CONTRACT BETWEEN MCMINN
COUNTY AND STATE OF TENNESSEE DEPARTMENT OF HEALTH

WHEREAS, it is the conviction of McMinn County, that every individual in the County has good health care
readily available; and

WHEREAS, in order to properly perform the duties of county government as prescribed by law, it is often in
McMinn County’s interest to enter into contracts with other entities; and

WHEREAS, McMinn County has entered into a contract with the State of Tennessee Department of Health to

protect and improve the physical health of the county citizens through the prevention of conditions that may threaten good
health; and

WHEREAS, the total amended appropriation for which the County shall receive is $494,100; and

WHEREAS, it is the purpose of the local health department to protect and improve the physical health of the
county citizens through the prevention of conditions that may threaten good health; and

(Cont’d)
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WHEREAS, McMinn County Health Department does provide these services and both parties do hereby agree to
these provisions in the contract for FY 2007-08.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF MCMINN COUNTY,
TENNESSEE, MEETING IN REGULAR SESSION THIS THE 15TH DAY OF OCTOBER 2007, that this Commission
does hereby approve this amended contract.

AND FURTHERMORE RESOLVES to give authority to vt’he County Mayor or his designee to execute and administer the
duties of said contract.

(Orig signed by John M. Gentry)
McMinn County Mayor

Attest:

(Orig signed by Evonne Hoback)
County Clerk

MOTION made by Commissioner Bob Powers, and seconded by Commissioner Millsaps, to approve this
resolution.

Motion carried by voice vote.

8. APPROVAL OF BUDGET AMENDMENTS

Mr. Luallen requested approval of eight budget amendments in three different funds, a copy of which was
provided to each Commissioner.

Fund: General # 101 Date: October 9, 2007
DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Reserve Undesignated Fund Balance 39000 211,000.00

Ambulance Service Building Improvements 55130-707 211,000.00

JOURNAL ENTRY REQUIRED
Reserve Reserve for Ambulance 34990 211,000.00
Reserve Undesignated Fund 39000 211,000.00

Explanation: To budget funds from Ambulance Reserve for contribution to E-911 for construction of East-side
Ambulance Station as well as concrete pad at Riceville Ambulance Station.

MOTION made by Commissioner Mason, and seconded by Commissioner Curtis, to approve this budget
amendment.

Motion carried by roli call vote, as recorded:

Scott Curtis - Aye

Dale Holbrook — Aye

Jeannie King — Aye

Roger Masingale — Aye

Gary Mason — Aye

Jerry Millsaps — Aye

Bob Powers — Aye

Jack Powers — Aye

Tad Simpson — Aye
Chairman David Crews - Aye
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Fund: General Purpose School # 141 Date: September 19, 2007
DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Revenue E-Rate Funding 44146 27,528.00

Attendance Attendance Equipment 72110-704 27,528.00

EXPLANATION: To budget E-Rate Funding received in FY 07-08.

Fund: General Purpose School # 141 Date: September 19, 2007
DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Reserve Undesignated Fund 39000 232,481.00
Balance
Other Student Support Other Equipment 72130-790 1,251.00
Maintenance Repair Services — Building 72620-335 13,892.00
“ Repair Services — Equipment  72620-336 2,550.00
“ Other Supplies & Materials 72620-499 4,317.00
* Other Charges 72620-599 12,461.00
Rggullar Capital Building Improvement 76100-707 198,010.00
utlay

EXPLANATION: To budget funds for items entered in reserve for encumbrances prior year. These were purchase orders
issued in FY 06-07 that will be completed in FY 07-08. School Board approval: 10-11-2007

Fund: General Purpose School # 141 Date: September 20, 2007
DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Revenue Other Federal Through State 47590 82,500.00
Other Other Salaries & Wages 71900-189 59,000.00
“ Social Security 71900-201 3,658.00
“ State Retirement 71900-204 3,986.00
* Employer Medicare 71900-212 856.00
« Communication 71900-307 800.00
* Travel 71900-355 4,000.00
¢ Other Contracted 71900-399 1,000.00
Services
“ Instruc. Supplies & 71900-429 6,200.00
Material
Other Charges 71900-599 3,000.00

EXPLANATION: To enter the approved grant budget for the 21* Century Community Learning Centers Program for FY
2007-08. School Board approval: 10-11-2007.
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Fund: General Purpose School # 141 Date: October §, 2007

DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT

Community Services  Educational Assistants 73300-163 5,516.00

Medical Insurance 73300-207 6,555.00

“ Travel 73300-355 500.00
“ Other Contracted Services 73300-399 5,000.00
* Other Supplies & Materials 73300-499 100.00
“ Other Charges 73300-599 1,000.00
« Early Childhood Education 46515 18,671.00

Explanation: To enter the approved budget for the Early Childhood Education Pilot Grant for Niota School. The budget
originally entered was based on estimates. School Board approval: 10-11-2007.

MOTION made by Commissioner Mason, and seconded by Commissioner Simpson, to approve these budget
amendments.

Motion carried by roll call vote, as recorded:

Scott Curtis — Aye

Dale Holbrook — Aye

Jeannie King — Aye

Roger Masingale — Aye

Gary Mason — Aye

Jerry Millsaps — Aye

Bob Powers — Aye

Jack Powers — Aye

Tad Simpson — Aye
Chairman David Crews - Aye

Fund: Federal Projects # 142-IDEA-B, 07.01 # 901 Date: September 20, 2007
DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Special Ed. Program Employer Medicare 72220-212 952.18
Support
“ Other Fringe Benefits 72220-299 36.68
“ Travel 72220-355 8,355.25
“ Other Contracted Services  72220-399 66,320.00
“ In-Service/Staff Develop- 72220-524 4,320.49
ment
“ Other Charges 72220-599 1,502.71

(Cont’d)
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Fund: Federal Projects # 142-IDEA-B, 07.01 # 901 (Cont’d)

October 15, 2007

DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT

Transportation Bus Drivers 72710-146 58,200.26
“ Social Security 72710-201 3,674.52
¢ State Retirement 72710-204 4,673.96
“ Life Insurance 72710-206 537.20
“ Medical Insurance 72710-207 28,854.70
« Une_mployment Compen-  72710-210 199.91

sation

“ Employer Medicare 72710-212 848.10
¢ Other Fringe Benefits 72710-299 113.40
« Transportation Equipment ~ 72710-729 17,000.00

EXPLANATION: To budget balances remaining from FY 06-07 including Amendment No. 2 that was

approved by the state August 22, 2007. School Board approval: 10-11-2007.

Fund: Federal Projects # 142-IDEA-B, 07.01 # 901

Date: September 20, 2007

DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT

Revenue Sp. Ed. — Grants to States 47143 748,292.74

Special Education ~ Teachers 71200-116 54,868.41

Program

¢ Educational Assistants 71200-163 200,630.52
“ Other Salaries & Wages 71200-189 11,118.60
“ Social Security 71200-201 16,533.54
“ State Retirement 71200-204 19,631.43
* Life Insurance 71200-206 1,423.40
“ Medical Insurance 71200-207 70,380.08
“ Unemployment Compen- 71200-210 594.43

(Cont’d)

sation
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Fund: Federal Projects # 142-IDEA-B, 07.01 # 901 (Cont’d)

October 15, 2007

DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Special Education =~ Employer Medicare 71200-212 3,863.51
Program
“ Other Fringe Benefits 71200-299 280.18
“ Contracts with Private 71200-312 48,952.01
Agencies
“ Instructional Supplies 71200-429 41,055.88
Special Ed. Psychological Personnel 72220-124 30,463.00
Program Support
« Other Salaries & Wages 72220-189 35,198.00
“ Social Security 72220-201 4,071.00
“ State Retirement 72220-204 4,212.77
“ Life Insurance 72220-206 208.28
“ Medical Insurance 72220-207 9,165.24
« Unemployment Compen-  72220-210 53.00
sation
Revenue Grants to Local Ed. 47141 243,910.60
Agencies
Regular Instruction  Teachers 71100-116 140,621.74
Program
“ Educational Assistants 71100-163 12,908.54
“ Social Security 71100-201 4,245.37
« State Retirement 71100-204 5,848.02
“ Life Insurance 71100-206 751.68
« Medical Insurance 71100-207 33,741.37
“ Unemployment Compen- 71100-210 206.69
sation
“ Employer Medicare 71100-212 1,162.61
« Other Fringe Benefits 71100-299 100.21
“ Instructional Supplies 71100-429 59.54

(Cont’d)
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Fund: Federal Projects # 142-IDEA-B, 07.01 # 901 (Cont’d)

DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Other Student Other Charges 72130-599 2,402.22
Support
Reg. Instruc. Supervision/Director 72210-105 21,952.36
Program Support
¢ Secretary 72210-161 8,403.00
“ Social Security 72210-201 952.15
“ State Retirement 72210-204 1,987.40
“ Life Insurance 72210-206 01.28
“ Medical Insurance 72210-207 4,148.32
« Unemployment Compen- 72210-210 51.25
sation
“ Employer Medicare 72210-212 549.70
« Other Fringe Benefits 72210-299 13.36
“ Other Supplies & Materials 72210-499 3,562.87
“ Other Charges 72210-599 270.00

EXPLANATION: To budget balances remaining from FY 06-07. School Board approval: 10-11-2007

Fund: Federal Projects, # 142, Title II, Part A, 07.01 # 201 Date: September 20, 2007
DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Revenue Eisen. Prof. Dev. St. Grants 47189 153,707.31
Regular Instruction  Teachers 71100-116 91,509.53
Program
“ Other Salaries & Wages 71100-189 14,597.00
« Social Security 71100-201 3,319.72
¢ State Retirement 71100-204 3,479.77
“ Life Insurance 71100-206 222.32
* Medical Insurance 71100-207 11,178.28

Cont’d)
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Fund: Federal Projects, # 142, Title II, Part A, 07.01 # 201 (Cont’d)

DEPARTMENT ACCOUNT FOLIO DEBIT CREDIT
Regular Instruction  Unemployment Compen- 71100-210 72.74
Program sation
« Employer Medicare 71100-212 628.96
“ Other Fringe Benefits 71100-299 33.36
« In Service/Staff 72210-524 28,665.63
Development

EXPLANATION: To budget balances remaining from FY 06-07.

MOTION made by Commissioner Masingale, and seconded by Commissioner King, to approve these
budget amendments.

Motion carried by roll call vote, as recorded:

Scott Curtis — Aye

Dale Holbrook — Aye

Jeannie King — Aye

Roger Masingale — Aye

Gary Mason — Aye

Jerry Millsaps — Aye

Bob Powers — Aye

Jack Powers — Aye

Tad Simpson — Aye
Chairman David Crews - Aye

9. ANNUAL REPORT ON JUVENILE SERVICES — MR. LARRY RHODES

Mr. Larry Rhodes, Director of Juvenile Services, reviewed the highlights of their Annual Report for
2006-2007 which was provided to each Commissioner. Mr. Rhodes said that the population they serve is the
adult population of the future. Last year, they had 728 referrals, but only 68 were repeat offenders, who had
successfully completed a program. Mr. Rhodes referred to several charts in the report and explained some of
the trends. One of their goals is to reduce the number of juveniles that have to be placed in State custody and
Mr. Rhodes said that they have made some progress although he added he still not satisfied with the rate. Mr.
Rhodes explained that you have two types of offenses when you deal with juvenile court: a delinquent offense
is a violation of law regardless of age, and status offenses which are laws only juveniles can break, i.e.,
runaway, truancy, unruly, violation of curfew. Mr. Rhodes said that 25 were placed in State custody for
delinquent but only 6 for status offenses and added that he believes that this downward trend in status offenses
is because of more counseling in the home. The trends in delinquent offenses pretty much parallel what you see
in the adult trends and he feels it is a reflection of our society.

Mr. Rhodes said that theft offenses were up but added that this is probably because a couple stores got
more serious about prosecuting. He said alcohol and drug abuse offenses have dropped, probably because our
county is serious about deterring these offenses, e.g., if a juvenile in McMinn County is found guilty of a
alcohol & drug offense, they lose their driver’s license for a year, no exceptions.

(Cont’d)
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Mr. Rhodes did want to make the Commission aware of the program they have for the youth to pay
restitution, court costs and community service for a total benefit to the community of $38, 270.75. Mr. Rhodes
said that this summer they had their first Juvenile Training Camp which the kids referred to as boot camp. This
was a 6-week program and 17 juveniles participated and 14 successfully completed the program and graduated.
Mr. Rhodes said that this was accomplished without additional funds because it was a combined effort of the
McMinn County’s School System, the Sheriff’s Department, Tennessee National Guard, Restoration
Counseling, the Youth Ministers Association and Mr. Rhodes’ staff and the program consisted of physical
training, drill instruction, tutorial education services, eredit recovery program, life skills program, chapel two
days a week, and individual and group counseling.

Mr. Rhodes reviewed several statistics and patterns and added that another goal they have is to try to
work with the juvenile population that ends up getting put in State custody that is not a risk to the community —
to try to have more and more services to resolve these problems at home.

Mr. Rhodes also said that our contracting with other counties for holding our juveniles is working well.
Although he said he would love to have a full time facility here, the costs would be high.

Mr. Rhodes encouraged the Commissioners to review the report and offered to answer any questions. In
response to question from Commissioner Mason and Chairman Crews, Mr. Rhodes said that their average
referral is a 15 —17 year old white male who lives in a single parent household, but added that their biggest
problem juvenile is the juvenile whose parents have rejected them.

10. SCHOOL BOARD APPOINTMENT FOR 5™ DISTRICT.

Chairman Crews reminded the Commission that this appointment will be in effect until the next
School Board election — August 2008, and he opened the floor for nominations.

MOTION made by Commissioner Curtis, and seconded by Commissioner Mason, to nominate
Sharon Brown to fill this seat on the School Board.

Motion carried by voice vote.
Chairman Crews thanked all the applicants for their interest in this County.

11. UPDATE ON WOODS HOSPITAL — MR. KEN CONNER OF JOS. DECOSIMO & CO.

Mr. Ken Conner expressed his appreciation for allowing him on the agenda to bring the Commission up
to date on the sale of the hospital. Mr. Conner said he would leave a copy of the asset purchase agreement with
Mr. Gentry and offered at some future day to go through this in detail. He said that there are three issues still
being wrapped up: 1) Phase 1, Environmental Report, 2) section of roof is leaking and the agreement to split
the cost of repair, and 3) the Attorney General decision on excess proceeds. Mr. Conner said they are looking
for a November 30" close, but added they could close earlier. He distributed a 1-page report entitled “Woods
Memorial Hospital Source and Use of Proceeds Based on August 31, 2007 Balance Sheet” to each
Commissioner which he reviewed line by line and explained in detail.

In response to a question from Mr. Gentry and Chairman Crews, Mr. Conner said that the escrow would
be deposited with a bank in a trust-like arrangement and subject to an escrow agreement. Mr. Conner said if
there were a claim by Medicare, he feels like the Hospital District is the best qualified to determine if claims are
qualified but added that Mr. Don Downey was very diligent in looking at Medicare issues. In response to a
question from Chairman Crews, Mr. Conner said that the sale is “as is” at the time the asset purchase agreement

is signed and Commissioner Mason added that he would like to see the DeCosimo group being involved until
the end.

Mr. Conner said he would be coming back for approval of the Asset Purchase Agreement, after the
Hospital Board’s approval, and Mr. Gentry asked the Commissioners to come by for a copy of the draft.

Chairman Crews thanked Mr. Conner for his update.




