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McMinn County Commission
Minute s - Special Called Session
September 11, 2008

The McMinn County Commissioners met in Special Called Session on Thursday, September 11,2008,
at noon, in the Blue Room of the McMinn County Courthouse.

I. CALL TO ORDER

The meeting was called to order by Chairman Crews.

2. INVOCA nON

The Invocation was given by Commissioner Millsaps.

3. PLEDGE TO THE FLAG

The Pledge to the Flag was led by Commissioner Mason.

4. ROLL CALL

Roll Call was taken by Evonne Hoback, McMinn County Clerk, as recorded:

Scott Curtis - Present
Dale Holbrook - Present

Jeannie King - Absent
Roger Masingale -- Absent
Gary Mason - Present
Jerry Millsaps - Present
Bob Powers - Present
Jack Powers - Present

Tad Simpson - Absent
Chairman David Crews - Present

5. DISCUSSION OF COLLINS & AIKMAN (C&A) BANKRUPTCY SETTLEMENT

Mr. Gentry said that McMinn County has received an offer of settlement from Collins & Aikman for
2005 County Taxes and Mr. Gentry introduced Mr. David Siklosi, our back-tax attorney, to make a presentation
to the Commission on how we got to where we are and the recommendations for settlement. Mr. Gentry added
that Mr. Phil Tuggle, McMinn County Trustee, was also here to answer any questions.

Mr. Siklosi explained, as part of the 2005 delinquent tax litigation, the issue involving Collins &
Aikman. They had gone into Chapter 11 bankruptcy back in the Spring of2005. Mr. Siklosi said when he got
back from vacation, there was a stack of papers from the Bankruptcy Court and a cover letter saying that
McMinn County did not file a claim in our Chapter 11 bankruptcy; therefore, our 2005 taxes are uncollectable
and further stated that we needed to release their lien on their property. Mr. Siklosi said that not being able to
remember exactly what happened three years earlier when they had filed bankruptcy, he was in a panic. He
referred to a closed session of the McMinn County Commission and his recommendation that McMinn County
employ special counsel, a bankruptcy expert, Mr. Thomas E. Ray, out of Chattanooga, to help us examine what
our options might be.

As they got into it more, Mr. Siklosi said that they became more convinced that the reason he didn't file
those claims was because the 2005 taxes were not yet due and in fact could not be paid at the time the
bankruptcy was filed. Mr. Siklosi further explained that bankruptcy normally covers only those debts that exist
when the debtor files for bankruptcy protection and so their primary defense for not filing a claim was that there
was nothing due when they actually filed their bankruptcy in March of 2005 since the taxes would not be
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